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§69.615

of his or her participation on the inde-
pendent subsidiary’s Board of Direc-
tors.

[62 FR 41307, Aug. 1, 1997]

§69.615 High Cost and Low Income
Committee.

The independent subsidiary’s Board
of Directors shall require in its bylaws
the creation of a High Cost and Low In-
come Committee with the power and
authority to bind the independent sub-
sidiary’s Board of Directors on issues
relating to the administration of the
high cost and low-income support
mechanisms, as specifically delineated
in the independent subsidiary’s bylaws.
The High Cost and Low-Income Com-
mittee will consist of ten members: the
seven service provider representatives
(i.e., the representatives listed in
§69.614(b)(1) through (4)) and the low-
income, state consumer advocate, and
state telecommunications regulator
representatives. In the event that a
majority of the members of the Com-
mittee is unable to reach a decision,
the Chairman of the Committee is au-
thorized to cast an additional vote to
resolve the deadlock.

[62 FR 41307, Aug. 1, 1997]

§69.616 Independent subsidiary func-
tions.

(a) The independent subsidiary shall
be solely responsible for administering
the universal service support mecha-
nisms for high-cost areas and low-in-
come consumers, including billing con-
tributors, collecting contributions to
the universal service support mecha-
nisms, and disbursing universal service
support funds. The independent sub-
sidiary also shall be required to per-
form any other duties of the Adminis-
trator that relate to the billing, collec-
tion, and disbursement of funds that
are specified elsewhere in the Commis-
sion’s universal service rules.

(b) With respect to the universal
service support mechanisms  for
schools, libraries, and rural health care
providers, the independent subsidiary
shall be responsible for billing contrib-
utors to the universal service support
mechanisms, collecting contributions
to the universal service support mecha-
nisms, and disbursing universal service
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support funds within 20 days following
receipt of authorization to disburse
such funds from the Schools and Li-
braries Corporation and Rural Health
Care Corporation.

(c) The independent subsidiary may
advocate positions before the Commis-
sion and its staff only on administra-
tive matters relating to the universal
service support mechanisms.

(d) The independent subsidiary shall
maintain books of account separate
from those of the association. The
independent subsidiary’s books of ac-
count shall be maintained in accord-
ance with generally accepted account-
ing principles. The independent sub-
sidiary may borrow start-up funds from
the association. Such funds may not be
drawn from the Telecommunications
Relay Services (TRS) fund or TRS ad-
ministrative expense accounts.

[62 FR 41308, Aug. 1, 1997, as amended at 63
FR 2133, Jan. 13, 1998]

§69.617 Schools and Libraries Cor-
poration and Rural Health Care
Corporation.

(a) Schools and Libraries and Rural
Health Care Corporations. The associa-
tion shall incorporate two unaffiliated
corporations. The two corporations
shall be not-for-profit, non-stock cor-
porations incorporated in the state of
Delaware. The corporations shall be
designated the Schools and Libraries
Corporation and the Rural Health Care
Corporation. After incorporating the
Schools and Libraries Corporation and
the Rural Health Care Corporation, the
association shall take such steps as are
necessary to make the Corporations
independent of, and unaffiliated with,
the association and independent sub-
sidiary. The association shall submit
to the Commission for approval the
proposed articles of incorporation, by-
laws, and any documents necessary to
incorporate the Schools and Libraries
Corporation and Rural Health Care
Corporation by August 1, 1997. The
Schools and Libraries Corporation and
Rural Health Care Corporation should
continue to perform their designated
functions, as described in §§69.618 and
69.619, after the date on which the per-
manent Administrator is selected and
commences operations.
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(b) Schools and Libraries Corporation’s
Board of Directors. The Board of Direc-
tors of the Schools and Libraries Cor-
poration shall consist of seven direc-
tors and will be composed as follows:

(1) The three directors representing
eligible schools on the independent
subsidiary’s Board of Directors also
shall serve on the Board of Directors of
the Schools and Libraries Corporation;

(2) The director representing eligible
libraries on the independent subsidi-
ary’s Board of Directors also shall
serve on the Board of Directors of the
Schools and Libraries Corporation.

(3) One director representing one of
the categories of telecommunications
service providers on the independent
subsidiary’s Board of Directors also
shall serve on the Schools and Librar-
ies Corporation’s Board of Directors.
The independent subsidiary’s Board of
Directors shall select the tele-
communications service provider rep-
resentative who will serve on the
Schools and Libraries Corporation’s
Board of Directors within seven cal-
endar days of the first meeting of the
independent subsidiary’s Board of Di-
rectors;

(4) One independent director who
does not represent schools, libraries, or
service providers shall be selected by
the Chairman of the Federal Commu-
nications Commission to serve on the
Schools and Libraries Corporation’s
Board of Directors. The Chairman of
the Federal Communications Commis-
sion will select such an independent di-
rector simultaneously with selection of

the independent subsidiary’s Board
members.
(5) The directors representing

schools, libraries, and service providers
and the independent director on the
Schools and Libraries Corporation’s
Board of Directors shall submit to the
Chairman of the Federal Communica-
tions Commission a candidate to serve
as the Chief Executive Officer (CEO) of
the Schools and Libraries Corporation.
The chosen CEO shall serve on the
Schools and Libraries Corporation’s
Board of Directors.

(c) Rural Health Care Corporation’s
Board of Directors. The Board of Direc-
tors of the Rural Health Care Corpora-
tion shall consist of five directors and
will be composed as follows:

§69.617

(1) The director representing rural
health care providers on the independ-
ent subsidiary’s Board of Directors also
shall serve on the Rural Health Care
Corporation’s Board of Directors;

(2) An additional director represent-
ing rural health care providers also
shall serve on the Rural Health Care
Corporation’s Board of Directors. In-
terested parties shall submit nomina-
tions for the additional director rep-
resenting rural health care providers
simultaneously with submitting nomi-
nations for the independent subsidi-
ary’s Board of Directors, as described
in §69.614(c). The Chairman of the Fed-
eral Communications Commission will
select the additional rural health care
provider representative simultaneously
with the selection of the members of
the independent subsidiary’s Board of
Directors.

(3) One director representing one of
the categories of telecommunications
service providers on the independent
subsidiary’s Board of Directors also
shall serve on the Rural Health Care
Corporation’s Board of Directors. The
independent subsidiary’s Board of Di-
rectors shall select the telecommuni-
cations service provider representative
who will serve on the Rural Health
Care Corporation’s Board within seven
calendar days of the first meeting of
the independent subsidiary’s Board of
Directors;

(4) One independent director who
does not represent rural health care
providers or service providers shall be
selected by the Chairman of the Fed-
eral Communications Commission to
serve on the Rural Health Care Cor-
poration’s Board of Directors. The
Chairman will select, simultaneously
with selection of the independent sub-
sidiary’s Board of Directors, the inde-
pendent director to serve on the Rural
Health Care Corporation’s Board of Di-
rectors;

(5) The directors representing rural
health care providers and service pro-
viders and the independent director on
the Rural Health Care Corporation’s
Board of Directors shall submit to the
Chairman of the Federal Communica-
tions Commission a candidate to serve
as the chief executive officer (CEO) of
the Rural Health Care Corporation.
The chosen CEO shall serve on the
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§69.618

Rural Health Care Corporation’s Board
of Directors.

(d) All of the Board members of the
Schools and Libraries Corporation and
Rural Health Care Corporation shall be
appointed for two-year terms. Direc-
tors may be reappointed for subsequent
terms pursuant to the appointment
process used initially to select the Cor-
porations’ Boards of Directors de-
scribed in §69.617 (b) and (c). In the
event that a director vacates his or her
seat prior to the completion of his or
her term, the Corporation will notify
the Common Carrier Bureau of such va-
cancy and a successor will be chosen
pursuant to the initial nomination and
appointment process described in
§69.617(b) and (c). Removal of members
from the Board of the Schools and Li-
braries Corporation or Rural Health
Care Corporation may only occur with
the approval of the Chairman of the
Federal Communications Commission.

(e) All Board of Directors meetings of
the Rural Health Care Corporation and
the Schools and Libraries Corporation
shall be open to the public and held in
Washington, D.C.

(f) Each member of the Board of Di-
rectors of the Rural Health Care Cor-
poration and Schools and Libraries
Corporation shall be entitled to receive
reimbursement for expenses directly
incurred as a result of his or her par-
ticipation on such Board of Directors.

[62 FR 41308, Aug. 1, 1997]

§69.618 Rural Health Care Corpora-
tion functions.

(a) The Rural Health Care Corpora-
tion shall perform the following func-
tions as they relate to the support
mechanisms for eligible rural health
care providers:

(1) Administering the application
process for rural health care providers,
including the dissemination, process-
ing, and review of applications for serv-
ice from rural health care providers;

(2) Creating and maintaining a
website on which applications for serv-
ices will be posted on behalf of rural
health care providers;

(3) Performing outreach and public
education functions;

(4) Reviewing bills for services that
are submitted by rural health care pro-
viders on which service providers des-
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ignate the amount of universal service
support they should receive for services
rendered and on which rural health
care providers and confirm that they
have received such services;

(5) Monitoring demand for the pur-
pose of determining when the $400 mil-
lion cap has been reached in the case of
the rural health care providers pro-
gram,;

(6) Submitting to the Commission all
quarterly projections of demand and
administrative expenses, as described
in §54.709(a)(3) of this chapter;

(7) Informing the independent sub-
sidiary, as quickly as possible, but no
later than 20 days following the Rural
Health Care Corporation’s receipt of
the bills for services, of the amount of
universal service support to be dis-
bursed to service providers;

(8) Authorizing the performance of
audits of rural health care provider
beneficiaries of universal service sup-
port; and

(9) Any other function relating to the
administration of the rural health care
program that is not specifically as-
signed to the independent subsidiary.

(b) The Rural Health Care Corpora-
tion shall maintain books of account
separate from those of the association,
the independent subsidiary, and the
Schools and Libraries Corporation. The
Rural Health Care Corporation’s books
of account shall be maintained in ac-
cordance with generally accepted ac-
counting principles.

(c) The Rural Health Care Corpora-
tion may borrow start-up funds from
the association or the independent sub-
sidiary, but such funds may not come
from the Telecommunications Relay
Services (TRS) fund or TRS adminis-
trative expense accounts.

(d) The Rural Health Care Corpora-
tion shall make available to whomever
the Commission directs, free of charge,
any and all intellectual property, in-
cluding, but not limited to, all records
and information generated by or re-
sulting from its role in administering
the rural health care program, if its
participation in administering the
rural health care program ends. The
Rural Health Care Corporation must
specify any property it proposes to ex-
clude from the foregoing types of prop-
erty based on the existence of such
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